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UNITED STATES LOS Angeles_ CA 0CS-P 0315Cash bonus Rentalrate
DEPARTMENT OF THE INTERIOR _o ncl
BUREAU OF LAND MANAGEMENT _a_J _c_t_.uu qo.uu per acre

Minimum royalty rate Royalty rate

OIL ANDGAS LEASE OF SUBMERGED LANDS _-$3"00 per acre 16 2/3%
Work commitment Profit share rate

UNDER THE OUTER CONTINENTAL SHELF LANDS ACT

This lease is effective as of SEP 1 1_7_ (hereinafter called the "Effective Date") by and
between the United States of America (hereinafter called the "LessorS), by the Hanager, Pacific 0CS Office,
Bureau of Land Management, its authorized officer, and

TexacoInc. 35.00000%

Pennzoil Oil & Gas, Inc. 25.00000 %

Sun Oil Company (Delaware) 20.00000 %

Koch Industries, Inc. 20.00000 %

(hereinafter called the "Lessee"). In consideration of any cash payment heretofore made by the Lessee to the Lessor

and in consideration of the promises, terms, conditions, and covenants contained herein, including the Stipulation(s)

numbered I-A, 2, 3, 4, 5 and 6 attached hereto, the Lessee and Lessor agree as follows:
Sec. ]. Statutes ond Regulations. This lease is issued pursuant to the Outer Continental Shelf Lands Act of August
7, 1953, 67 Stat. 462 as amended; 43 U S.C. 1331 et. seq. (hereinafter called the "Act"). The lease is issued sub-

ject to the Act; Sections 302 and 303 of the Department of Energy Organization Act, 91 Stat. 578, 42 U.S.C. 7152

and 7153; all regulations issued pursuant to such statutes and in existence upon the effective date of this lease; all

regulations issued pursuant to such statutes in the future which provide for the prevention of waste and the conserva-

tion of the natural resources of the Outer Continental Shelf, and the protection of correlative rights therein; and all other
applicable statutes and regulations.

Sec. 2. Rights of Lessee. The Lessor hereby grants and leases to the Lessee the exclusive right and privilege to

drill for, develop, and produce oil and gas resources, except helium gas, in "the submerged lands of the Outer Conti-
nental Shelf described as follows:

All Block 55N 85W, OCS Leasing Map, Channel Islands Area, CAL-Map No. 6A.
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I Sec. 16. Unitization, Pooling, an/ling Agreements. With- _-- nated area aril_spended pursuant to this paragraph, any" !

in such time as the Lessor may pl_l_ribe, the Lessee shall payments of r_lqs and royalty prescribed by this lease
subscribe to and operate under a unit, pooling, or drilling likewise shall b_e suspended during such period of suspension _

agreement embracing all or part of the lands subject to this j of operations and production, and the term of this lease shall
lease as the Lessor may determine to be appropriate or neces- j be extended by adding thereto any such suspension period,
sary. Where any provision of a unit, pooling, or drilling / and the Lessor shall be liable to the Lessee for such cam-
agreement, approved by the Lessor, is inconsistent with a [ pensation as is required to be paid under the Constitution

of the United States.provision of this lease, the provision of the agreement shall _
govern. /-

y Sec. 20. Transfer of Lease. The Lessee shall file for approv-Sec. 17. Equal Opportunity Clause. During the performance of al with the appropriate field office of the Bureau of Land
this lease, the Lessee shall fully comply with paragraphs Management any instrument of assignment or other transfer
(1) through (7) of Section 202 of Executive Order 11245, as of this lease, or any interest therein, in accordance with
amended (reprinted in 41 CFR 60--1.4(a)), and the imple- applicable regulations.
menting regulations, which are for the purpose of preventing
employment discrimination against persons on the basis of Sac. 21. Surrender of Lease. The Lessee may surrender this
race, color, religion, sex, or national origin. Paragraphs entire lease or any officially designated subdivision of the
(1) through (7) of Section 202 of Executive Order 11245, as leased area by filing with the appropriate field office of the
amended, are incorporated in this lease by reference. Bureau of Land Management a written relinquishment, in

triplicate, which shall be effective as of the date of filing.
Sec. 18. Certification of Nonsegregated Facilities. By enter- No surrender of this lease or of any portion of the leased area
ing into this lease, the Lessee certifies, as specified in 41 shall relieve the Lessee or its surety of the obligation to
CFR 60--1.8, that it does not and will not maintain or provide to pay all accrued rentals, royalties, and other financial
for its employees any segregated facilities at any of its obligations or to abandon all wells on the area to be surren-
establishments, and that it does not and will not permit its dared in a manner satisfactory to the Director.
employees to perform their services at any location under
its control where segregated facilities are maintained. As Sec. 22. Removal of Property on Termination of Lease.
used in this certification, the term "segregated facilities" Within a period of one year after termination of this lease in
means, hut is not limited to, any waiting rooms, work areas, whole or in part, the Lessee shall remove all devices, works,
rest rooms and wash rooms, restaurants and other eatingareas, and structures from the premises no longer subJect to the
areas, time clocks, locker rooms and other storage or dressing lease in accordance with applicable reg_liations and orders
areas, parking lots, drinking fountains, recreation or enter- of the Director. However, the Lessee may, with the approval

I tainment areas, transportation, and housing facilities provided of,. the Director, continue to maintain devices, works, and
for employees which are segregated by explicit directive or structures on the leased area for drilling or producing on other

,are in fact segregated on the basis of race, color, religion, _ases.
(,or national origin, because of habit, local custom, or /

otherwise. The Lessee further agrees that it will obtain _ec. 23. Remedies in Case of Default. (a) Whenever the
identical certifications from proposed contractors and sub- Lessee fails to comply with any of the provisions of the Act,
contractors prior to award of contracts or subcontracts unless the regulations issued pursuant to the Act, or the terms of
they are exempt under 41 CFR 50--1.5. this lease, the lease shall be subject to cancellation in

accordance with the provisions of Section 5(c) and (d) of,
Sec. 19. Reservations to Lessor. All rights in the leased the Act and the Lessor may exercise any other remedies,

area not expressly granted to the Lessee by the Act, the which the Lessor may have, including the penalty provisions
regulations, or this lease are hereby reserved to the Lessor. of Section 24 of the Act. Furthermore, pursuant to Section
Without limiting the generality of the foregoing, reserved 8(0) of the Act, the Lessor may cancel the lease if it is •
rights include: obtained by fraud or misrepresentation.

(a) the right to authorize geological and geophysical (b) Nonenforcement by the Lessor of a remedy for any
exploration in the leased area which does not unreasonably particular violation of the provisions of the Act, the regula-
interfere with or endanger actual operations under the lease, tions issued pursuant to the Act, or the terms of this lease
and the right to grant such easements or rights-of-way upon, shall not prevent the cancellation of this lease or the exer-
through, or in the leased area as may be necessary or appro- cise of any other remedies under paragraph (a) of this section
priate to the working of other lands or to the treatment and for any other violation or for the same violation occurring at
shipment of products thereof by or under authority of the any other time.
Lessor;

Co) the right to grant leases for any minerals other than Sec. 24. Unlawful Interest. No member of, or Delegate to,
oil and gas within the leased area, except that operations Congress, or Resident Commissioner, after election or appoint-

under such leases shall not unreasonably interfere with or ment, or either before or after they have qualified, and during
endanger operations under this lease; this continuance in office, and no officer, agent, or employee

(c) the right, as provided in Section 12(d) of the Act, to of the Department of the Interior, except as provided in 43
restrict operations in the leased area or any part thereof which CFR Part 7, shall be admitted to any share or part in this
may be designated by the Secretary of Defense, with approval lease or derive any benefit that may arise therefrom. Theof the President, as being with an area needed for national
defense, and so long as such designation remains in effect provisions of Section 3741 of the Revised Statutes, as

amended, 41 U.S.C. 22, and the Act of June 25, 1948, 62 Stat.
no operations may be conducted on the surface of the leased 702, as amended, 18 U.S.C. 431--433, relating to contracts
area or the part thereof included within the designation ex- made or entered into, or accepted by or on behalf of the United
cept with the concurrence of the Secretary of Defense. If States, from a part of this lease insofar as they may be
operations or production under this lease within, any desig- applicable.

TEXACO INC. THE UNITED STATES OF AMERICA, Lessor

(Lessee)

By

(Szgna_re of Autrh_i_ed/_fflcer) "-

HELEYNE PAULING W /C. L-- ; ;<//: .... ,.......... • enz ' .... -: ]NILLIAM£. GRANT
(Name of Signatory) (Name of Signatory)

Manager, Pacific OCS Office

Its Attorney-in-Fact Bureauof Land Management

(Title) (Title)

d AUG2 ? 1979
('Date) (Date)

3350 .Wilshire Boulevard

"i" Los Angeles, California 90010

(Ad_ess of _ssee)
(Continued on reverse)
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(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

L
#

(Signature of Lessee)

(Signature of Lessee)

|

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

(Signature of Lessee)

. 4 1/this lease is executed by a corporation, it must bear the corporate seal. ,_oo 84s- 137



PENNZOIL OIL & GAS INC SUN OIL COM2ANY (DELAWA _E) _w, " "(Lessee)
, / (.Lessee) _ /1

B[ :L/' _/7 _/S/£_--,--,A[_.__" , BY(signature. '
(si_2_a't%re of. "ASt_orized Officer/ of "A.utholi.zed"E&[: . )$_- c _ice.r_.: _

Wii:'iam±± H Schell Fred H Christf._n, q9 _
• . ,,?__

- " - (Name of Signatory)/
% ,iCNameOf Signatory)

..... Its Agent and Attorney-in-Fact
-m-__v- _n-V_ _t (Tit.le )
........ _Title)

August 7, 1979 August 8, 1979
...... (Date_ (.Date)

P. O. Box 30
P. O. Box2967 75221
Houston, Texas 77001 Dallas, Texas

(Addressof Lessee) (Addressof Lessee)

KOCH INDUSTRIES, INC.
(Lessee)

B7_ .
(S'ign_ture of Autnorize_ Officer "

K Z BICK

(Name of Signa£ory)

VicePresident
(Title")

d (Da_e)

_. O. Box 2256
Wichita, Kansas 67201

=_Lessee) ....[Address o_


